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VALORI - SUBORDINATED DEBT FUND

INVESTMENT TARGET

The investment objective of the Valori Subordinated Debt Fund is to generate capital FUND TERMS

appreciation over the medium term by primarily investing in subordinated debt instruments ISIN Code LU2460218055
issued by banks, insurance companies and hybrids of non-financial issuers. The fund offers a Bloomberg Ticker ~ VALSICE LX Equity
diversified exposure in terms of sectors, while maintaining sufficient flexibility to invest across
the capital structure of issuers. Currency exposures are mainly hedged against currency risk.

MANAGER COMMENT

In March, the outbreak of war in Iran caused government yields to rise across all Launch Date 03.04.2023
maturities and geographical areas. The sharp rise in oil prices rekindled fears of inflation

Minimum Initial Inv. 50'000

AUM 48'783'071

and recession, with money markets consequently pricing in three to four rate hikes in Management Fees 0-60%
Europe and considering the rate hike in the US to be over. The global bond index lost over Performance Fees 8.0%
3.5%, with increases of over 60/70 basis points along the curves. Credit markets

performed very similarly to government bonds, with the Cocos index recording losses of SEUERL A e
around 4% and the insurance RT1 index of 5.5%. Tier 2 bonds outperformed, with losses Share Class Currency EUR
ranging between -2% and 2.5%. Central banks have significantly changed their message, )

becoming very hawkish and demonstrating a willingness to raise rates should the oil crisis Inv. Man. Valori Asset Management SA

continue. Financial and corporate issuers also had to address the issue of private credit
exposure, which appears relatively limited in Europe and much higher in the US. The fund
attempted to contain the movement by selling higher-beta AT1 and RT1 bonds and buying
higher-quality names, including Tier 2 and Hybrids. Duration to call increased slightly in
the last week of the month.
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Country Allocation

ERFORMANCE CONTRIBUTION - CO
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us - 3.6% us -0.114% -
PT - 2.63% PT -0.105% -
BE - 2.35% SE -0.089% -
BM - 2.2% BE -0.087% -
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RT1 - 9.34% SENIOR PREF -0.18% .

Top Holdings Breakdown
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ASRNED 7 12/07/43 _ 3.12% Asrned 7 12/07/43 -0.091% -
BACR 6 1/8 PERP _ 2.55% Bacr 6 1/8 Perp -0.08% -
SOGECAP SA TV 03.04.45 _ 2.39% Sogecap SaTv 03.04.45 -0.087% -
ATHORA HOLDING LTD 10.09.34 _ 2.15% Athora Holding Ltd 10.09.34 -0.077% -
ARNDTN 5 1/8 PERP _ 1.87% Arndtn 5 1/8 Perp -0.116% -
BARCLAYS PLC TV 26.03.37 _ 1.85% Barclays Plc Tv 26.03.37 -0.058% .
URWFP 4 3/4 PERP _ 1.67% Urwfp 4 3/4 Perp -0.046% .
TELEFO 6 3/4 PERP _ 1.5%% Telefo 6 3/4 Perp -0.043% .
SOCGEN 6 3/4 PERP _ 1.45% Socgen 6 3/4 Perp | 0.005%

The following information has been prepared by Valori Asset Management SA (Switzerland), authorized and regulated by the Swiss Financial Market Supervisory Authority FINMA. This material is provided by Valori Asset
Management SA (Switzerland) solely for informational purposes, intended exclusively for your use, and does not constitute an offer or commitment, a solicitation of an offer or commitment, nor advice or recommendation to
enter into or conclude any transaction (at the indicative terms stated or otherwise). This material has been prepared by Valori Asset Management SA (Switzerland) based on assumptions and parameters made in good faith.
The assumptions and parameters used are not the only ones that could be used, and therefore, the accuracy, completeness, or reasonableness of such quotations, disclosures, or analyses is not guaranteed. A number of
additional assumptions or parameters, or other market factors and considerations, could lead to different analyses or good-faith evaluations of the transactions described above. Past performance should not be considered as
an indication or guarantee of future results, and no representation or warranty, express or implied, is provided regarding future results. Opinions and estimates are subject to change without notice. The information provided
above has been obtained from or based on sources believed to be reliable by Valori Asset Management SA (Switzerland), but Valori Asset Management SA (Switzerland) neither declares nor guarantees its accuracy or
completeness. This material does not claim to contain all the information that an interested party may desire. In any case, interested parties should conduct their own investigations and analyses of the transactions described
in this material and the data contained therein. Valori Asset Management SA (Switzerland) may, from time to time, participate in or invest in other financing transactions with the issuers of the securities mentioned in this
document, provide services to such issuers, solicit their business, and/or have a position or carry out transactions in the securities or their derivatives.
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