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INVESTMENT TARGET

The investment objective of the Valori Subordinated Debt Fund is to generate capital appreciation
over the medium term by primarily investing in subordinated debt instruments issued by banks,
insurance companies and hybrids of non-financial issuers. The fund offers a diversified exposure in
terms of sectors, while maintaining sufficient flexibility to invest across the capital structure of
issuers. Currency exposures are mainly hedged against currency risk.

MANAGER COMMENT

During August, we saw US risky assets outperform European ones, influenced by the
performance of the technology sector. Spreads remained relatively stable, while geopolitical
tensions generated strong volatility in oil. Credit recorded losses ranging between 1% and
2.5%. Financials had a weak month, with CoCo bonds still remaining the best performing
market in Europe. The fund maintained a balance between AT1 and RT1 bonds, confirming
existing positions after the reductions in previous months in the names most sensitive to private
debt. Within hybrids, the preference for the BB segment was maintained, which remains the
most discounted segment compared to IGs. We remain constructive on banking CoCos and
insurance RT1s, which continue to offer an adequate risk premium relative to their credit quality.
As was the case last month, we maintain an overweight stance on LT2s: in terms of relative
value, they are relatively discounted compared to AT1ls and RT1s. Spreads remained stable
and there were no significant movements, while subordinated yields remain very attractive and
range between the 65th and 80th percentiles. Finally, we maintain a substantially
neutral/positive view on hybrids.
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MONTHLY RETURNS (%, netoffees)

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC YTD

2023 0.00 023 160 -0.57 -0.59 0.26 3.11 3.28 7.46%

2024 070 -0.13 195 -0.62 157 0.02 199 109 179 020 128 071 11.04%

2025 132 102 -246 -0.21 177 125 131 026 130 0.70 -0.24 0.03 6.15%

2026 120 043 -447 248 171 101 -163 0.02 0.60%

SINCE
3Y 5Y INCEPTION
25.87% - 28.07%
FUND TERMS
ISIN Code LU2460215200

Bloomberg Ticker VALSICD LX Equity

Minimum initial inv. 1'000
AUM 56,684,430 €
Launch date 26.05.2023
Management fees 0.95%
Performance fees 12%
Latest NAV 128.07
Share class currency EUR
Investment Valori Asset Management SA
manager

RISK PROFILE

Lower risk Higher risk
Typically lower rewards Typically higher rewards

Y B

PERFORMANCE / RISK METRICS

Modified duration 5.75
VaR 2.19%
No. instruments 114
Annualised volatility 4.616
Sharpe ratio 0.07
Yield to maturity 5.72%
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ASSET ALLOCATION

Futures — Options 17.56%

Cash 6.82%

Bonds P s2s%
-
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COUNTRY ALLOCATION

B France 28.72%
[ italy 13.24%
M United Kingdom 9.91%
% Il Netherlands 9.63%
\ H Germany 9.23%
M spain 8.71%
M Portugal 2.43%
1 Austria 2.33%
‘ [ switzerland 2.09%
Bermuda 2.07%
M Altri 11.64%
RATING BREAKDOWN
60.66%
30.84%
4.00%
1.13% . 2.97% 0.40%

AAA A BBB BB B Nonclass...

CURRENCY EXPOSURE

usD | 1.24%
GBP [ 0.52%
Altre 0.03%
PAYMENT RANK
W coCo-AT1 30.91%
[ Tier2 29.99%
M Hybrids 26.69%
M rT1 9.90%
M Supranational 1.13%
[ senior Pref 0.97%
[ High Yield Corpora... 0.41%
TOP 10 HOLDINGS
vcamsepere NN 55
asrNeEDERLANDN... [N 2.73%
sacroverere 267%
casksms7/igrere [N 2.14%
socgecarsaTvos... [NINGgGEEE 1.98%
tamonpIALE 20.10.... [N 1.96%
atHoraHoLDING L. [ 1.93%
peutscHE BANKA...  [IIINIGEE 1.90%
apecco INTFINAN... [N 1.74%
STLA67/8 PERP I 1.70%

This information has been prepared by Valori Asset Management SA (Switzerland), authorized and regulated by the Swiss Financial Market Supervisory Authority FINMA. This material is provided by Valori Asset
Management SA (Switzerland) for informational purposes only, is intended exclusively for your use, and does not constitute an offer or a commitment, a solicitation of an offer or a commitment, or any advice or
recommendation to enter into or conclude any transaction (on the indicative terms specified or otherwise). This material has been prepared by Valori Asset Management SA (Switzerland) based on assumptions and
parameters determined in good faith. The assumptions and parameters used are not the only ones that might be utilized, and therefore no guarantee is given as to the accuracy, completeness, or reasonableness of any
such quotations, disclosures, or analyses. A variety of additional assumptions or parameters, or other market factors and considerations, could lead to different good faith analyses or valuations of the transactions
described above. Past performance should not be taken as an indication or guarantee of future results, and no representation or warranty, express or implied, is made regarding future performance. Opinions and
estimates are subject to change without notice. The information set forth above has been obtained from or based upon sources believed by Valori Asset Management SA (Switzerland) to be reliable, but Valori Asset
Management SA (Switzerland) makes no representation or warranty as to its accuracy or completeness. This material does not purport to contain all of the information that an interested party may desire. In any event,
interested parties should conduct their own investigation and analysis of the transactions described in this material and the data set forth in it. Valori Asset Management SA (Switzerland) may, from time to time, participate
or invest in other financing transactions with the issuers of the securities referred to herein, perform services for or solicit business from such issuers, and/or have a position or effect transactions in the securities or their

derivatives.
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